
Guarantee Fund and £0.7 billion that came back 
to the UK through the European Regional Devel-
opment Fund. 

Given these figures, the ONS reports that the UK 
government’s net contribution to the EU — that is, 
the difference between the money it paid to the 
EU and the money it received — was £11.0 billion 
in 2018 compared with the £20.0 billion theoretical 
liability.

The private sector is able to access funding di-
rectly from the EU, but these are not considered 
“official transactions”. The net figure only considers 
payments the UK government receives from the EU, 
not payments that the EU makes directly to the UK 
private sector, such as grants to universities.

Using the latest available figures published by the 
EC, a wider estimate of flows between the UK and 
the EU can be calculated. This calculation con-
siders the abatement, the money the EU sends to 
the UK government, and the money the EU sends 
directly to the UK private sector.

This is arguably a more complete picture of the 
money that flows between the UK and the EU and 
in 2018 the net flow was £8.6 billion.

However, in the last few years the EC figures have 
been volatile and so a five-year average has been 
taken to better represent a “typical” contribution.

Cost to the UK of EU 
membership 
Politicians bandy various figures as to the cost of 
EU membership to the UK and some will tell down-
right lies, so figures from the Office for National 
Statistics (ONS) provide some perspective.

In 2018, the UK’s gross contribution to the EU 
amounted to £20.0 billion. However, this amount 
of money was never actually transferred to the 
EU. It is best thought of as a theoretical liability. 

This is because before the UK government trans-
fers any money to the EU, the adjustment (or 
abatement) is applied. In 2018, the UK abatement 
was £4.5 billion. This means £15.5 billion was 
transferred from the UK government to the EU in 
official payments.

However, the EU pays money to the UK public 
sector to administer what are known as “shared 
management” programmes. Under these, the EU 
makes payments to the UK authorities, which are 
then distributed in accordance with EU rules, for 
example, to farmers.

The ONS reports that £4.5 billion came back to the 
UK public sector in credits in 2018. This included 
£2.2 billion that came through the Agricultural 
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The UK’s annual five-year average (2014 to 2018) 
net contribution on this wider basis was £7.8 bil-
lion; lower than the £9.8 billion ONS estimate of 
the annual five-year average which only captures 
official transactions between the EU and the UK 
government.

The ONS press release provides a hand ready 
reckoner, which puts the large figures in an easier 
to understand format.

So the £11 billion figure for 2018 equates to £212 
million a week, or 45p per person per day.

And the £7.8 billion five-year average works out 
at £150 million a week or 32p per person per day. 

www.ons.gov.uk/economy/governmentpublicsectorandtaxes/publicsectorfinance/
articles/theukcontributiontotheeubudget/2017-10-31

Universal Credit — not 
fit for purpose
The misery of the Universal Credit scheme’s failed 
introduction, with evidence of people becoming 
suicidal, going without food, being forced into debt 
and unable to pay bills, is laid bare in a report by 
the community section of the Unite general union.

The survey of 1,173 Universal Credit claimants 
found that seven out of 10 had skipped meals and 
four out of 10 (42%) had been forced to use a food 
bank as result of claiming Universal Credit.

Two out of three (65%) respondents said they could 
not afford bills such as heating, electricity, and 
water, while three out of four (78%) said they relied 
on friends and family to make ends meet.

Almost half (48%) said they had been pushed into 
debt because of Universal Credit, with a fifth (19%) 
saying they had been forced to turn to payday 
loan companies and around one in 12 (8%) to loan 
sharks, to make ends meet.

The survey also points to kids losing out at school 
because of Universal Credit, with over a quarter 
(27%) of respondents saying they had been unable 
to buy school uniforms or school equipment for 
their children, while a similar proportion(26%) said 
they could not afford school trips.

The report and survey, Universal Credit: not fit 
for purpose, lays bare the toll of Universal Credit 
on people’s lives and families, with respondents’ 
comments, including:

“Since we were forced onto Universal Credit I’ve 
tried to commit suicide three times, me and my eight 
year old have had to spend a month living off crack-
ers and tins or frozen veg in bowl.” Claimant one

“I can’t afford a new uniform for my youngest 
daughter. My middle daughter has had to skip 
meals at college and is behind on her A-levels 
because I can’t afford the textbooks she needs 
for her courses.” Claimant two

“The five weeks wait left me in rent arrears and 
my landlord served me with an eviction notice 
because of this.” Claimant three

Unite assistant general secretary with responsibility 
for Unite Community, Steve Turner said: “Universal 
Credit is causing untold misery and heartache for 
people across the country. Its failed introduction 
is leading to people becoming suicidal and going 
without food, or being forced into debt and unable 
to pay the bills. 

“Universal Credit is not just an issue that affects 
people out of work. At the beginning of the year over 
530,000 employed people were receiving Universal 
Credit in a ‘corporate welfare’ cash grab to top up 
poverty wages.

“The government needs to immediately scrap the 
five-week wait for Universal Credit, which is push-
ing people into debt, and benefit sanctions that are 
plunging people into the depths of despair.

“Ultimately, this cruel and flawed system which 
penalises families who are trying to make ends 
meet and keep a roof above their head must be 
scrapped and replaced with a humane system 
based on social solidarity and support that treats 
people with dignity.”

https://unitetheunion.org/news-events/news/2019/september/bombshell-report-lays-
bare-the-misery-of-universal-credit-chaos/

Balance of payments 
deficit contracts
Britain’s trading position with the rest of the world 
improved slightly in the second quarter of the year, 
but was still in deficit, official figures show. 

The UK’s current account deficit was £25.2 billion in 
the April to June quarter, down by £7.9 billion from 
the revised deficit of £33.1 billion in the January to 
March quarter. 

www.ons.gov.uk/economy/governmentpublicsectorandtaxes/publicsectorfinance/articles/theukcontributiontotheeubudget/2017-10-31
www.ons.gov.uk/economy/governmentpublicsectorandtaxes/publicsectorfinance/articles/theukcontributiontotheeubudget/2017-10-31
https://unitetheunion.org/news-events/news/2019/september/bombshell-report-lays-bare-the-misery-of-universal-credit-chaos/
https://unitetheunion.org/news-events/news/2019/september/bombshell-report-lays-bare-the-misery-of-universal-credit-chaos/


Volume 81 Issue 40 Fact Service 159

The trade in services surplus was cut to £22.7 bil-
lion in the second quarter of the year, a decrease 
of £2.6 billion on the first quarter. This was down to 
negative growth in exports, which recorded a fall 
of £5.3 billion to £71.5 billion, along with a decrease 
in imports of £2.7 billion to £48.7 billion.

The trade in goods deficit shrank to £34.1 billion, 
compared with £48.1 billion in the previous quarter 
as exports fell by £4.6 billion, while imports fell by 
£18.6 billion. 

The deficit with the EU grew to £28.4 billion against 
£27.7 billion in the first quarter. The trade on goods 
deficit narrowed by £3.9 billion to £22.0 billion, as 
exports decreased by £4.8 billion to £40.7 billion, 
while imports decreased by £8.7 billion to £62.7 
billion.

Meanwhile, the current account surplus with non-
EU countries was £3.2 billion against a £5.3 billion 
deficit in the first quarter.

www.ons.gov.uk/economy/nationalaccounts/balanceofpayments/bulletins/balan-
ceofpayments/apriltojune2019

'True impact of a no-
deal Brexit'
The government is trying to keep the public “in 
the dark” about the true impact of a no-deal Brexit, 
according to the TUC.

A new report sets out the devastating cost that 
crashing out of the EU would have on jobs, rights 
and livelihoods. And it reveals the damage a no-deal 
would cause to public services and communities.

TUC general secretary Frances O’Grady warned: 
“This government is deliberately keeping people 
in the dark about the true impact of no deal.

“The fall-out would be felt for generations to come — 
hitting our jobs, livelihoods and rights at work. And 
putting at risk peace in Northern Ireland.

“A no deal is not a clean break. It will jam the gears 
of government for years. And it would stop us re-
building our public services and communities and 
repairing the damage austerity has caused.”

The main points raised in the report include:
l  a no-deal Brexit will negatively impact UK 
economy in the long-term by anywhere up to 10%. 
Immediately GDP could be affected by up to 2%. 
Any reduction of this scale on the size of the econ-

omy will have significant impacts for jobs, wages 
and available funding for public services;
l the immediate cost to the public finances of no 
deal could be up to £90 billion;
l the government’s analysis projects an increase 
in net public borrowing of between £96 billion and 
£141 billion by 2035-36;
l productivity is also likely to decrease in the long 
term by around 1%;
l foreign direct investment in the UK is likely to 
reduce in the long term by around 24% and overall 
business investment by 3.5%;
l there is potential for up to 482,000 job losses and 
a potential loss of £4 billion in income tax and NI 
receipts; 
l real wages are likely to fall (up to 10% in the gov-
ernment’s analysis); and
l those on the lowest incomes are likely to be hit 
the hardest.

www.tuc.org.uk/news/government-keeping-people-dark-about-impact-no-deal-tuc-warns

Short-term volatility in 
the UK economy 
The UK economy shrank in the second quarter of 
the year, official figures show.

The economy, as measured by gross domestic 
product (GDP), contracted by 0.2% in the April to 
June quarter, having grown by an upwardly revised 
0.6% in the January to March of the year.

In the second quarter, production output fell by 
a downwardly revised 1.8% — the largest decline 
since final quarter of 2012. This was driven by a 
revised 2.8% fall in manufacturing output, a more 
pronounced decline than previously estimated. 
The Office for National Statistics put this down 
to the effects of bringing forward activity to the 
first quarter of the year and the decline in car 
production as summer shutdowns for planned 
maintenance were brought forward to April by 
some car manufacturers. 

Despite increasing by an unrevised 0.1% in second 
quarter — the weakest quarterly figure in three 
years — the services sector continued to provide 
the main positive contribution to overall GDP 
growth in the second quarter of 2019.

The UK economy grew by 1.3% compared with the 
same quarter in the previous year, a slowing from 
2.1% in first quarter year-on-year.

www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/quarterlynationalac-
counts/apriltojune2019

www.ons.gov.uk/economy/nationalaccounts/balanceofpayments/bulletins/balanceofpayments/apriltojune2019
www.ons.gov.uk/economy/nationalaccounts/balanceofpayments/bulletins/balanceofpayments/apriltojune2019
www.tuc.org.uk/news/government-keeping-people-dark-about-impact-no-deal-tuc-warns
www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/quarterlynationalaccounts/apriltojune2019
www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/quarterlynationalaccounts/apriltojune2019
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Workers skip meals to 
make ends meet
One in five workers are skipping meals to make 
ends meet, according to new TUC/GQR survey

When the TUC asked the same question in 2017, 
one in eight (13%) workers reported skipping main 
meals because they were short of money.

The latest poll also reveals that in the last year:
l one in five workers (19%) went without heating 
when it was cold;
l one in 10 (10%) could not pay their rent or mort-
gage on time; and
l one in five (20%) had pawned or sold something 
because they were short of money.

Asked how they would deal with an unexpected 
£500 bill, nearly one in three (30%) workers say 
they wouldn’t be able to pay — up from one in four 
(24%) in 2017. 

And of those that could pay, one in four (24%) say 
they would have to go into debt or sell something. 

A quarter of respondents report running out of 
money at the end of most weeks or months, while 
a further one in six (16%) have to cut down or stop 
spending many times a year. 

Two-fifths of those polled (41%) say that pay not 
keeping up with living costs is among their biggest 
concerns at work. 

The TUC says the findings highlight Britain’s deep-
ening cost of living crisis, which is pushing more 
families into the red.

TUC general secretary Frances O’Grady said: 
“Having a job should mean you can provide a  
decent life for your family. But after a decade of 
low pay, rising insecurity and public spending 
cuts, millions of working people are struggling to 
afford even the basics.

“Any responsible prime minister would be urgently 
dealing with Britain’s cost of living crisis. But instead 
Boris Johnson is threatening to make things much 
worse by forcing through a no-deal Brexit.

“He must stop playing games with people’s liveli-
hoods and rule out no deal once and for all.

“Working people need a government that will get 
pay rising and rebuild Britain.”

www.tuc.org.uk/news/1-5-workers-are-skipping-meals-make-ends-meet-finds-tuc-poll

Register and get a vote 
in general election
The next general election is looming, so it’s vital to 
be registered to vote.

Anyone on the electoral register aged 18 or above 
on polling day has a vote. You have to be a British 
citizen, a qualifying Commonwealth citizen or a 
citizen of the Republic of Ireland. You need to reg-
ister at least 12 working days before an election.

Anybody who is eligible and who hasn’t done so, 
can register online through: 
https://www.gov.uk/register-to-vote

One of the following may be needed:
l National Insurance number;
l passport if you’re a British citizen living abroad, 
and want to vote in England, Scotland or Wales.

https://www.gov.uk/register-to-vote

    Researcher
Part-time (80% - 28 hours a week)  

Salary of £31,924  
(£38,765 pro rata)

28 hours a 
week
30 days’ leave
10% pension    
contribution

The Labour Research 
Department provides a range 
of publications and services 

to trade unionists. 

Do you want to help provide trade unions 
with information to bargain effectively 
with employers? Do you have the skills to 
collect, analyse and present information on 
employment issues, to research and write 
for publication and bigger research projects?  
 
The Labour Research Department (LRD) is 
looking for a permanent member of staff to 
research and write on collective bargaining 
and the pay and conditions that result from it.

For a job description and application form, write to:

Labour Research Department, 78 
Blackfriars Road, London SE1 8HF

email: info@lrd.org.uk or download from 
www.lrd.org.uk

Closing date for applications:   
Sunday 13 October 2019
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